Short Week, Solid Gains
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The major indices closed higher across the board on this holiday-shortened week.

Markets were closed on Thursday for Thanksgiving and
closed early on Friday (1:00 p.m. ET for the NYSE and
2:00 p.m. ET for the Treasury market).

The S&P 500, Dow Jones Industrial Average, Nasdaq
Composite, and Russell 2000 all closed more than 1.0%
higher compared to last week.

Lower Treasury yields, which followed the news of Scott
Bessent being nominated for Treasury Secretary, were

a breath of fresh air for a stock market contending with
stretched valuations.

Mr. Trump’s pick to lead the Department of the Treasury
is perceived as “market-friendly” due to his background
as a hedge fund manager. According to The Wall Street :
Journal, Bessent has expressed his priority to advance the :

Trump administration tax-cut proposals.

The bond market rallied due to optimism that Mr.
Bessent, while focusing on tax cuts, will also focus on
reducing the national debt, cutting the budget deficit to
3% of GDP, and advocating for a more gradual approach
to tariffs in order to prevent runaway inflation.

The 10-yr note yield, which flirted with 4.50% last week,
dipped below 4.20% on Friday. The 2-yr note yield also
dipped below 4.20% after pushing 4.40% last week.

Market participants brushed off fears about potential
reaccelerating inflation that stemmed from President-
elect Trump’s announcement that he plans to impose
tariffs—an additional 10% on imports from China and
25% on goods from Mexico and Canada—on his first
day in office, contingent upon halting migrant flows and
the trafficking of fentanyl into the U.S.

Also, PCE price inflation that was a bit sticky in October
above the Fed’s 2.0% target and real disposable
personal income increased 0.4%. Other data included
weekly initial jobless claims that were encouraging with
a low reading of just 213,000, and pending home sales
jumped 2.0% in October.
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There was also a sharp 17.3% month-over-month decline in new home sales for October and a notable drop in the
November Consumer Confidence Report, which showed a 12-month inflation expectations reading of 4.9% — the lowest
since March 2020 (though still elevated, it signals a trend in the right direction).

e Nasdagq Composite: +1.1% for the week / +28.0% YTD

e S&P 500: +1.1% for the week / +26.5% YTD

e S&P Midcap 400: +0.7% for the week / +21.0% YTD

e Russell 2000: +1.2% for the week / +20.1% YTD

e Dow Jones Industrial Average: +1.4% for the week / +19.2% YTD

Past performance is not a guarantee of future results. Indices are unmanaged and one cannot invest directly in an index. Diversification does not guarantee investment
returns and does not eliminate the risk of loss.

Data and rates used were indicative of market conditions as of the date shown and compiled by Briefing.com. Opinions, estimates, forecasts, and statements of financial market
trends are based on current market conditions and are subject to change without notice. References to specific securities, asset classes and financial markets are for illustrative
purposes only and do not constitute a solicitation, offer, or recommendation to purchase or sell a security. S&P 500 Index is a market index generally considered representative of

the stock market as a whole. The index focuses on the large-cap segment of the U.S. equities market. Each company’s security affects the index in proportion to its market value.
NASDAQ Composite Index is a market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed on the NASDAQ stock market. Dow Jones
Industrial Average is a widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively traded blue chip stocks, primarily industrials, but also
includes financial, leisure and other service-oriented firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000 Index of the 3,000
largest U.S. companies in terms of market capitalization. MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market
performance of emerging markets.

Park Avenue Securities LLC (PAS) is a wholly owned subsidiary of The Guardian Life Insurance Company of America (Guardian). PAS is a registered broker/dealer offering competitive
investment products, as well as a registered investment advisor offering financial planning and investment advisory services. PAS is a member of FINRA and SIPC.
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